CORBIN INDEPENDENT SCHOOL DISTRICT
Corbin, Kentucky

REPORT OF AUDIT
Year Ended June 30, 2019
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Other Total
Governmental  Governmental
Funds Funds

$ 845361 $ 3,336,862
- 488,379

- 570,272

- 58,568

- 756,030
3,988,695 25,483,602
- 67,176

204,337 3,181,106
5,038,393 33,941,995
- 20,899,796

- 514,664

- 497,229

- 683,449

- 1,854,011

- 926,444

- 2,340,084

- 1,016,290

- 261

232,263 385,223
3,510,953 3,510,953
5,869,944 5,869,944
- 250,290
2,885,778 2,885,778
1,823,682 1,823,682
14,322,620 43,458,098
(9,284 227) (9.516.103)
5,975,000 5,975,000
(85,987) (85,987)
(52,400) (52,400)
3,853,421 3,911,322
(2.926,737) (3,911.322)
6,763,297 5,836,613
(2,520,930) (3,679,490)
3,695,931 8,464,736
$ 1175001 $ 4785246
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CORBIN INDEPENDENT SCHOOL DISTRICT
Corbin, Kentucky

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES — GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2019
Net change In total fund balances per fund financial statements
Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays are reported as expenditures in this fund financial statement because they use
current financial resources, but they are presented as assets in the statement of activities and
depreciated over their estimated economic lives. The difference is the amount by which capital
outlays exceeds depreciation expense for the year.

Purchase of capital assets ‘
Depreciation expense

Gains and losses derived from the disposal of capital assets are not presented in this financial
statement because they do not provide or use current financial resources, but they are
presented in the statement of activities.

Bond proceeds are reported as other financing sources in the governmental funds, but are shown
as an increase in noncurrent liabilities in the statement of net position.

Bond and capital lease payments are recognized as expenditures of current financial resources
in the fund financial statement, but are reductions of liabilities in the statement of net assets.
Bond principal payments

Bond issue costs are expensed as incurred in the fund financial statement, but are amortized
-over the life of the bond in the statement of activities.
Amortization expense

Generally, expenditures recognized in this fund financial statement are limited to only those that
use current financial resources, but expenses are recognized in the statement of activities when
they are incurred.

Accrued sick leave
Claims payable

Governmental Funds report CERS contributions as expenditures when paid. However, in the
statement of activities, pension expense is the cost of benefits earned, adjusted for member
contributions, and the recognition of changes in deferred outflows and inflows of resources
related to pensions, and investment experience.

TRS OPEB expense
CERS OPEB expense
CERS pension expense

Change in net position of governmental activities

The accompanying notes are an integral part of these financial statements.

$ (3,679,490)

10,305,959
(2,045,118)

(41,065)

(5,975,000)

2,885,778

73,080

14,028
23,961

216,824
500,834
1,435,662

$ 3715453
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CORBIN INDEPENDENT SCHOOL DISTRICT

Corbin, Kentucky

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
Year Ended June 30, 2019

Seek Total
Capital Debt Nonmajor
Outlay FSPK Construction Service Governmental
Fund Fund Fund Fund Funds
REVENUES
From local sources:
Taxes:

Property $ - $ 845361 % - $ - $ 845,361
Intergovernmental — state 271,691 1,702,327 - 2,014,677 3,988,695
Intergovernmental — direct '

federal - - - 204,337 204,337
TOTAL REVENUES 271,691 2.547.688 - 2,219,014 5.038.393
EXPENDITURES o
Land improvements - - 232,263 - 232,263
Building acquisitions and
construction - - 3,510,953 - 3,510,953,
Building improvements - - 5,869,944 - 5,869,944
Payment of bonds - - - 2,885,778 2,885,778
Payment of interest - - - 1,823,682 1,823,682
TOTAL
EXPENDITURES - - 9,613,160 4,709,460 14.322.620
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES 271,691 2,547,688 (9,613,160) (2,490,446) (9,284,227)
OTHER FINANCING SOURCES (USES)
Bond proceeds - - 5,975,000 - 5,975,000
Bond premium (discount) - - (85,987) _ - (85,987)
Bond fees/issuance costs - - (52,400) - (52,400)
Operating transfers in - 42,900 1,320,075 2,490,446 3,853,421
Operating fransfers out (274,054) (2,652,683) - - (2.926,737)
| TOTAL OTHER FINANCING
SOURCES (USES) (274.054) (2,609,783) 7,156 688 2,490,446 6,763,297
NET CHANGES IN FUND
BALANCES (2,363) (62,095) (2,456,472) - (2,520,930)
FUND BALANCES, JULY 1, 2018 2,363 62,095 3631473 - 3,695,931
FUND BALANCES, JUNE 30,2019 § - 3 - $§ 1175001 § - $ 1,175,001
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Corbin, Kentucky

CORBIN INDEPENDENT SCHOOL DISTRICT

STATEMENT OF RECEIPTS, DISBURSEMENTS AND FUND BALANCES - ACTIVITY FUNDS (CONTINUED)

ACCOUNTS:
Track — Girls
Pep Club
JROTC
Key Club
Teacher’s Lounge
Tennis — Boys
Tennis — Girls

Ky Junior Historical Society

Thespian Society
Boys Golf
Girls Golf
National Honor Society
Volleyball
CHS Book Fees
Odyssey of the Mind
Parking Passes -
Soccer — Boys
Soccer — Girls
Testing
Y - Club
YSC
Science Olympiad
Lunch Fees
Football Ads
Basketball Ads
Biomed Club
Biomed
Dance Blue
Junior Chef
ATC Criminal Justice
FEA
Interact Club

Totals

Page 64

CORBIN HIGH SCHOOL
Year Ended June 30, 2019

Cash Balances Interfund
July 1, 2018 Receipts Disbursements Transfers
1,659 5,347 6,897 (80)
571 - 95 {(400)
4,222 4736 4,994 1,300
4 60 - -
83 2,146 1,784 2,690
2,529 5,923 4,856 214
1,738 4,392 2,982 (214)
847 3,463 3,459 -
30,446 53,095 52,151 1,550
1,456 6,105 4287 (225)
749 1,124 1,114 -
154 2,100 2,115 -
5,219 22,736 21,679 {73)
- 12,115 11,810 (300)
10 13,366 6,043 (300)
- 2,010 1,750 -
608 - - -
1,074 - - -
14 3,472 3,347 -
650 15,075 15,725 -
1,288 1,956 3,331 101
- 1,417 1,208 (211)
5 1,029 1,031 -
- 800 - (800)
- 12,575 12,306 (269)
1,158 5,086 5173 285
903 2,500 2,165 19
3 5,560 5,559 -
556 610 790 -
- 250 749 1,200
- 360 360 -
- 200 - -
$ 168,418 § 757.005 3 755,503 $ -







H#

$

%8& '&()

||0||

$0 (F&(5

>
+&

'F3&& O

5=%

(@)

@@% O

+ &&



Accounts Accounts Fund
Receivable Payable Balances
Cash Balances June 30, June 30, June 30,
June 30, 2019 2019 2019 2019
$ 79212 % 341 $ - 79,553
36 - - 36
$ 79248 $ 341 $ - 79,589
$ 14229 % - $ 530 13,699
51 - - 51
$ 14280 § - 38 530 13,750
$ 10480 $ - $ - 10,480
26 - - 26
$ 10506 § - 3 - 10,506
$ 2480 § - 3 - 2,480
$ S -8 - -
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CORBIN INDEPENDENT SCHOOL DISTRICT
Corbin, Kentucky

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2019

NOTE A — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal award activity of
the Corbin Independent School District under programs of the federal government for the year ended June 30, 2018. The
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations

Part 200, Uniform Administrative Requirements, Cost Principles. and Audit Requirements for Federal Awards (Uniform
Guidance). Because the Schedule presents only a selected portion of the operations of Corbin Independent School

District, it is not intended to and does not present the financial position, changes in net position or cash flows of Corbin
Independent School District.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting for proprietary funds and the
madified accrual basis of accounting for governmental funds. Such expenditures are recognized following the cost
principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.
NOTE C - FOOD DISTRIBUTION

Nonmonetary assistance is reported in the schedule at the fair value of the commodities disbursed.

NOTE D - SUBRECIPIENTS

There were no subrecipients during the fiscal year.

NOTE E — INDIRECT COST RATE

The Corbin Independent School District has not elected to use the 10-percent de minimis indirect cost rate allowed
under the Uniform Guidance.
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http://www.marrmillerm.yers

Marr, Miller & Myvers, PSC

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards. In addition, the results of our tests disclosed no
instances of material noncompliance of specific state statutes or regulations identified in Appendix Hl to
the Independent Auditor’s Contract ~ State Audit Requirements.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal contro! and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

e

Certified Public Accountants

;
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Marr, Miller & Myvers, PSC

Opinion on Each Major Federal Program

In our opinion, the District, complied in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2019.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the District's internal contro! over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal controf over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

QOur consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not desighed to identify all deficiencies in internal confrol over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
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